& /Y
- ¥
Ty -
- ad

entation

Q1

Earni

May 3, 2023

S CompoSecure



Disclaimers

Forward Looking Statements

This presentation contains forward-looking statements as defined by the Private Securities Litigation Reform Act of 1995. These statements are based on the beliefs and assumptions of management.
Although the Company believes that its plans, intentions, and expectations reflected in or suggested by these forward-looking statements are reasonable, the Company cannot assure you that it will
achieve or realize these plans, intentions, or expectations. Forward-looking statements are inherently subject to risks, uncertainties, and assumptions. Generally, statements that are not historical
facts, including statements concerning the Company’s possible or assumed future actions, business strategies, events, or results of operations, are forward-looking statements. In some instances,
these statements may be preceded by, followed by or include the words “believes,” “estimates,” “expects,” “projects,” “forecasts,” “may,” “will,” “should,” “seeks,” “plans,” “scheduled,” “anticipates” or
“intends” or the negatives of these terms or variations of them or similar terminology. Forward-looking statements are not guarantees of performance. You should not put undue reliance on these
statements which speak only as of the date hereof. You should understand that the following important factors, among others, could affect the Company’s future results and could cause those results
or other outcomes to differ materially from those expressed or implied in the Company’s forward-looking statements: the ability of the Company to grow and manage growth profitably, maintain
relationships with customers, compete within its industry and retain its key employees; the possibility that the Company may be adversely impacted by other economic, business, and/or competitive
factors; the outcome of any legal proceedings that may be instituted against the Company or others; future exchange and interest rates; and other risks and uncertainties indicated in this report,
including those under “Risk Factors” in other filings that have been made or will be made with the SEC.. The Company undertakes no obligations to update or revise publicly any forward-looking
statements, whether as a result of new information, future events or otherwise, except as required by law.

Non-GAAP Financial Measures

This presentation includes certain non-GAAP financial measures that are not prepared in accordance with accounting principles generally accepted in the United States (“GAAP”) and that may be
different from non-GAAP financial measures used by other companies. The Company believes EBITDA, Adjusted EBITDA, Adjusted Net Income and Adjusted EPS are useful to investors in evaluating
the Company’s financial performance. The Company uses these measures internally to establish forecasts, budgets and operational goals to manage and monitor its business, as well as evaluate its
underlying historical performance and to measure incentive compensation, as we believe that these non-GAAP financial measures depict the true performance of the business by encompassing only
relevant and controllable events, enabling the Company to evaluate and plan more effectively for the future. Due to the forward-looking nature of the financial guidance included above, specific
quantification of the charges excluded from the non-GAAP financial measures included in such financial guidance, including with respect to depreciation, amortization, interest, and taxes, that would
be required to reconcile the non GAAP financial measures included in such financial guidance to GAAP measures are not available, so it is not feasible to provide accurate forecasted non-GAAP
reconciliations without unreasonable effort. Consequently, no disclosure of estimated comparable GAAP measures is included, and no reconciliation of the forward-looking non-GAAP financial
measures is included. In addition, the Company’s debt agreements contain covenants that use a variation of these measures for purposes of determining debt covenant compliance. The Company
believes that investors should have access to the same set of tools that its management uses in analyzing operating results. EBITDA, Adjusted EBITDA, Adjusted Net Income and Adjusted EPS should
not be considered as measures of financial performance under U.S. GAAP, and the items excluded from EBITDA, Adjusted EBITDA, Adjusted Net Income and Adjusted EPS are significant components
in understanding and assessing the Company’s financial performance. Accordingly, these key business metrics have limitations as an analytical tool. They should not be considered as an alternative to
net income or any other performance measures derived in accordance with U.S. GAAP or as an alternative to cash flows from operating activities as a measure of the Company’s liquidity and may be
different from similarly titled non-GAAP measures used by other companies. Please refer to the tables below for the reconciliation of net income to EBITDA, Adjusted EBITDA, Adjusted Net Income and
Adjusted EPS for the quarters ended March 31, 2023 and March 31, 2022.

Industry and Market Information

Statements in this presentation concerning our industry and the markets in which we operate, including our general expectations and competitive position, business opportunity and market size,
growth and share, are based on information from independent industry organizations and other third-party sources, data from our internal research and management estimates. Management
estimates are derived from publicly available information and the information and data referred to above and are based on assumptions and calculations made by us based upon our interpretation of
such information and data. The information and data referred to above are imprecise and may prove to be inaccurate because the information cannot always be verified with complete certainty due to
the limitations on the availability and reliability of raw data, the voluntary nature of the data gathering process and other limitations and uncertainties. As a result, please be aware that the data and
statistical information in this presentation may differ from information provided by our competitors or from information found in current or future studies conducted by market research institutes,
consultancy firms or independent sources.



M Key Highlights

Q123 vs. Q1 22: Net Sales increased 13% to $95.3mm compared to $84.2mm driven by strong sales execution and
demand from traditional financial institutions and FinTechs. Adjusted EBITDA' increased 6% to $35.5mm compared
to $33.3mm

The company extended its contract through July 2026 with one of its largest customers, American Express, to
continue manufacturing its premium metal payment cards

Card issuers continue to report strong growth and have positive outlook while maintaining investment in strong
value propositions/rewards for prospects and customers despite the macroeconomic challenges

Expanded Arculus technology capabilities and drove awareness of B2B and B2C product offerings highlighted by
recent product launches, expanded cold storage wallet token support, international expansion, and industry trade
show presence

Reaffirming full year 2023 guidance of $400mm to $425mm in Net Sales and $145mm to $155mm in Adjusted
EBITDA

TAdjusted EBITDA is a non-GAAP financial measure. For reconciliation of Adjusted EBITDA to the most directly comparable measure prepared in accordance with GAAP, please see the Appendix




Positive Trends & Momentum across Payment Cards

CompoSecure’s Largest Customers Continue to Report American Express Reached an All-Time High in New
Strong Purchase Volume Growth vs. Prior Year Card Acquisitions in Q123
Year over Year Purchase Volume Growth? New Card Acquisitions & Investment?
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g T"American Express & JP Morgan Chase Earnings Presentations

2American Express Earnings Presentations
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Credit Card Acquisition Offer & Rewards Landscape

Issuers have maintained bonuses and rewards given to card members to incentivize acquisition, spend, and
retention despite the macroeconomic challenges

Initial Bonus Points/Miles! Miles/Points Average Base Earn’

35,000 1.25%
30,000 1.20%
25,000 1.15%
20,000 1.10%
15,000 1.05%
10,000 1.00%
5,000 0.95%
0.90%
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Large Issuers and Payment Networks Confident in Growth

JPMORGAN

CHASE & CO.
“Through it all, we've continued to attract and retain high-quality customers “Touching quickly on the health of U.S. consumers and small
and our strategic investments have resulted in the momentum we've seen businesses based on our data. Both continue to show resilience and
throughout last year and into 2023. We feel good about the decisions we're remain on the path to normalization as expected, but we continue to
making around growth, risk management and the economic environment. monitor their activity closely. Spend remains solid, and we have not
Our key metrics are strong. The market opportunities we see in our core observed any notable pullback throughout the quarter” - Jeremy

businesses are plentiful. And our strategy of investing in value proposition Barnum (CFO)
innovations, customer acquisitions and global merchant coverage continues
to drive our growth.” — Steve Squeri (Chairman & CEQO)

Ca l

pralOrne

“*We continue to see attractive growth opportunities in our Domestic Card “While we are monitoring a number of macro and geopolitical factors,
business. Our opportunities are enhanced by our technology our base-case scenario assumes consumer spending remains
transformation, and we're leaning into marketing to drive resilient growth. resilient and cross-border travel continues to recover. For the year,
As always, we're keeping a close eye on competitor actions and potential our outlook has improved modestly, reflecting our stronger-than-
marketplace risks. We are seeing the success of our marketing and strong expected performance in Q1.” - Sachin Mehra (CFO)

growth in domestic card new accounts, purchase volume and loans across
our card business and strong momentum and our decade-long focus on
heavy spenders at the top of the marketplace continues.” — Richard
Fairbank (Chairman & CEQO)

S

Source: Q123 Earnings Transcripts




Fraud Losses

Global fraud losses have accelerated along with the total cost of fraud, highlighting the need for better
security and authentication capabilities

Global Credit & Debit Card Fraud?

Total Cost of Each Dollar of Fraud Losses?

In billions

$3.75

z $34 $3.60

$3.08 $3.13

332 $3 $3.36
328 $29 $28 $2.94
424 $2.77
$23
| I I $2I23 $2I4O I I
$18
$14 I I I I

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022F 2023F 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

$2.79

'Source: Nilson Report: 2022
2Source: LexisNexis Risk Solutions



Passwordless Authentication Market Revenue Worldwide

The market is large and projected to grow rapidly over the coming years as consumers and businesses look
for methods to secure their identities and assets through biometrics, PINs, and security tokens

In billions

$53.6

$46.2

$39.7

$34.1

$29.3

$25.2

$21.6

$18.5

$15.6

$12.8

$10.3

2020 2021 2022F 2023F 2024F 2025F 2026F 2027F 2028F 2029F 2030F

1Source: Statisa



Arculus Secure Authentication

Provides passwordless login and/or step-up verification
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Accounts
= @
SAVINGS
Choose how to use your Use your security key with $6306.00
security key Arculus BankAuth '
Current; $6306.00
Security keys work with Bluetooth, NFC, and USB. Using your security key with Arculus BankAuth helps

protect your private data.

MONEY MARKET PLUS

$29.28

Available: $29.28

Choose how you want to use your key.

!r: BankAuth

alowe

Trouble signing in?

* Use security key with Bluetooth
GET STARTED

[@]  Use security key with NFC

L]J Use security key with USB

Powered by FIDO §

Open New Account Quick Balance Scanner

Simply tap an Arculus- Easy set-up process for Secure NFC connection Can be used for step-up
powered card for secure FIDO2 compatible app authentication
log-in

Multi-factor authentication
solutions for your customers
with our premium metal

card technology =

Powered by

ARCULUS




Critical Use Cases to Penetrate Passwordless Authentication
Market

Turn Internet Payments into
“Card Present” Transactions

Improved User Experience & ‘

\ Customer Service / \ Reduce Fraud /

@ Strong Customer ) Kg
Authentication

¥

Authenticating a New \

/9 Authorize High Dollar \

Transactions (Wire, Zelle, or ACH) Device
3 filo == 4
stronger
ALLIANCE authentication Phishing Resistant

\ Increased Security / \ /




i T he Arculus Platform Offers a Broad Range of Security &
Authentication Solutions for B2B & B2C

Secure Authentication Card Digital Asset Cold Storage Card

Payment (Credit/Debit) + Payment (Credit/Debit) +
Secure Authentication Card Digital Asset Cold Storage Card
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Company Highlights

Pavment Card
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 O12023 Results

$95.3mm $84.2mm 13% Strong sales exec_ution and continued
demand for premium payment cards

Higher materials costs in-line with
expectation of the mid-50s

56% 58% (194 bps)

$13.4mm Q123 change in fair value of

$10.7mm $26.9mm (60%) warrant, earnout consideration, &
derivatives liability driven by stock

price improvement

Adjusted EBITDA! $35.6mm $33.3mm 6% Excludes Q123 $13.4mm net decrease
from re-valuation of earnout & warrants

Q123 includes ($4.5mm) net impact
from Arculus investment

Adjusted EBITDA Margin' 37% 40% (239 bps)

—

S

TAdjusted EBITDA is a non-GAAP financial metric. For a reconciliation of Adjusted EBITDA to the most-comparable GAAP metric, please see the Appendix to this presentation




M Net Sales Trend

International mix returned to mid-20 percent mix which is in line with long range view of business

In millions S 103

B International

B Domestic

Ql'22 Q2 '22 Q3 '22 Q4 '22 Q1'23
International 26% 28% 19% 16% 23%
Domestic 74% 72% 81% 84% 77%

S




Ll Earnings per Share: GAAP

Three months ended Three months ended
3/31/23 3/31/22

$10.7mm $10.7mm $26.9mm  $26.9mm

$2.3mm’ $10.7mm? $3.4mms3 $3.4mms3

17.6mm 94./mm 14.9mm 14.9mm
sot5 s 5025 5023

Source : Company Financials

123.5% of Net Income of $10.7mm plus 100% of C-Corp Costs of $0.2mm

f ;E ) 223.5% of Net Income of $10.7mm plus 100% of C-Corp Costs of $0.2mm plus dilutive securities of $8.4mm
319.6% of Net Income of $26.9mm less 100% of C-Corp Costs of $2.3mm




i@ Adjusted Earnings per Share

Three months ended Three months ended
3/31/23 3/31/22

$10.7mm $10.7mm $26.9mm  $26.9mm

$20.6mm' $20.6mm’ $20.4mm?2 $20.4mm?

77.6mm?3 89.8mm* 76.1mm?3 88.56mm°
02 soz 02 soz

Source: Company Financials
TGAAP Net Income of $10.7mm less Additional Tax Provision of $6.8mm plus Fair Value Mark to Market Change for Warrants and Earnout and Stock Based Compensation Adjustment of $16.8mm
2 GAAP Net Income of $26.9mm less Additional Tax Provision of $4.9mm less Fair Value Mark to Market Change for Warrants and Earnout and Stock Based Compensation Adjustment of $1.7mm

3 Qutstanding Class A plus Class B Shares

4 Qutstanding Class A plus Class B Shares plus 8.1mm Public and Private Warrants (Converted Using Treasury Stock Method) and 4.1mm dilutive equity awards

5Qutstanding Class A plus Class B Shares plus 8.1mm Public and Private Warrants (Converted Using Treasury Stock Method) and 4.3mm dilutive equity awards

6 Adjusted Net Income and Adjusted EPS are non-GAAP financial measures. For reconciliation of these non-GAAP measures to the most directly comparable measures prepared in accordance with GAAP, please see the Appendix




2023 Guidance

Reaffirming full year net sales and adjusted EBITDA guidance

2023E

DRI s400mm - sa25mm $378mm

B/(W) vs. 22 +67 / +1226

Adjusted EBITDA! $145mm - $155mm $136mm

B/(W) vs. 22 +/% / +14%

S

TAdjusted EBITDA is a non-GAAP financial metric. For a reconciliation of Adjusted EBITDA to the most-comparable GAAP metric, please see the Appendix to this presentation
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Strategic Priorities

A leader in Metal Payment Cards, Security, Storage, and Authentication Technology

Drive premium payment card sales through continued domestic growth, international expansion, and FinTechs

Deliver innovative new card constructs and leverage our scale and existing relationships

Enhance Arculus capabilities (blockchain support, payment card integration, & channel expansion) to drive adoption
across key B2B verticals given demand for multi-factor authentication security solutions

Optimize investment in product lines across advertising initiatives, talent, software development, and partnerships to
accelerate growth

Focus on process efficiencies, materials procurement, and upsell opportunities to maintain strong margins
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Investor Relations Contact
Ir.composecure.com

Sean Mansouri
/20-350-2829
iIr@composecure.com

S CompoSecure


https://ir.composecure.com/

Appendix




=8 CompoSecure, Inc. (Nasdaqg: CMPO)

Summary Equity Capitalization Table (with net exercise model)
As of March 31, 2023

Current Enterprise Value is $952mm!

“ # of Shares Issued & Outstandin # of Shares Issued & Outstandin
18.4mm

Public Shareholders (including PIPE & Sponsor): Class A 18.4mm
Historic CompoSecure Owners: Class B 59.9mm 59.9mm
Subtotal 78.3mm 78.3mm
# of Shares Reserved for Immediately LGl Sh_ares SCRLINTCe ey Immed_lately
. : Exercisable In-The-Money Options
Exercisable In-The-Money Options . : _\o
assuming net exercise
Merger Rollover Options 3.9mm 3.3mm
Total 82.2mm 81.6mm
Convertible Instruments # of Shares Reserved for Conversion ACLRELCS R?served for C_o ANELSION
(assuming net exercise)
Public Warrantholders? 11.6mm 4.2mm
Roman Sponsor Warrantholders?® 10.8mm 3.9mm
Exchangeable Noteholders* 11.3mm 11.3mm
115.9mm 101.0mm

Grand Total

Notes: The table above excludes shares which may be issued in the future for contingent “earnout”, equity incentive plan, employee stock purchase plan, and 401K plan
1 Includes Net Debt of $210mm + Convertible of $130mm. Equity of 81.6mm shares @ $7.50 price/share as of market close 4/28
2 Assumes exercise net of strike price, valuation at assumed FMV of $10.00

3 Assumes treasury stock method, $11.50 strike price, & valuation at assumed FMV of $18.00
4 Assumes $11.50 strike price with redemption (at company’s discretion) after three years if FMV exceeds $14.95
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S

Balance Sheet
(Unaudited)

Source: Company financials

(Smm) Q1 2023A Q4 2022A
Current Assets
Cash & cash equivalents §23 S14
Accounts receivable, net 39 37
Inventories 51 42
Prepaid expenses and other Current assets 4 4
Total Current Assets 117 97
Property and equipment, net 24 23
Deferred tax assets 28 26
Other assets 16 18

Total assets S186 S163

Liabilities and Stockholders' Equity
Current Liabilities

Accounts payable §15 S7

Accrued expenses 12 10
Other current liabilities 10 13
Current portion of long-term debt 19 14
Total Current Liabilities 57 45
Long-term debt, net of deferred finance costs 212 216
Line of credit 0 0

Convertible Debt, net of debt discount 128 128
Other liabilities 80 66

Total Liabilities

Stockholders' Equity (291) (292)

Total Liabilities and Stockholders' equity

Note: Financial position has been derived from CompoSecure’s consolidated financial statements for the quarters ended March 31, 2023 and December 31, 2022 respectively.



2l Statement of Operations

(Unaudited)
($mm) Q1 2023A Q1 2022A
Revenue
Net Sales $95 $84
Cost of Sales (42) (35)
Gross Profit $53 S49

Operating Expenses

Selling, general and administrative (24) (19)
Income from operations S29 S30
Other expense

Other income (expense), net (19) (3)

Net Income S11 S27

S

Source: Company financials
Note: Operating results have been derived from CompoSecure’s consolidated financial statements for the three months ended March 31, 2023 and 2022 respectively
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Statement of Cash Flows

(Unaudited)

Source: Company financials

(Smm) Q1 2023A Q1 2022A

Cash flows from operating activities

Net income S11 S27
Depreciation 2 2
Equity compensation expense 4 1
Amortization of deferred finance costs 1 1
Change in fair value of earnout, warrant and derivative 13 (2)
Accounts receivable (2) (11)
Accounts payable 8 (2)
Inventories (9) (1)
Prepaid expenses and other assets (0) (4)
Deferred tax expense (benefit) (2) 1
Other liabilities (3) (2)
Accrued expenses 2 3
Net cash provided by operating activities $25 $12

Cash flows rom investing activities
Acquisition of property and equipment (4) (1)
Net cash used in investing activities (54) (1)

Cash flows from financing activities

Proceeds from term loan 0 10
Payment of Tax receivable agreement liability 0 0
Payments for taxes related to net share settlement of equity awards (2) 0
Payment of term loan (0) (3)
Issuance cost related to business combination 0 (24)
Tax Distribution to members (10) 0
Net cash used in financing activities (512) (517)
Net increase (decrease) cash, cash equivalents and restricted cash 9 (6)

Cash, cash equivalents and restricted cash, beginning of year

Cash, cash equivalents and restricted cash, end of year
Supplementary disclosure of cash flow information

Cash paid during the year for interest 5 5
Derivative asset - interest rate swap 7 4

Note: Cash flows have been derived from CompoSecure’s consolidated financial statements for the three months ended March 31, 2023 and 2022 respectively



2l Non-GAAP Adjusted EBITDA Reconciliation

(Unaudited)
Smm Q1 2023A Q1 2022A
Net Income S11 S27
o Non-Cash Stock Option Expense: Non-
Interest Expense 6 > cash stock option expenses related to the
Depreciation and Amortization 2 2 equity incentive plan
Taxes -1 1
Unadjusted EBITDA S18 S35
e Non-Cash Mark-to-Market Adjustments:
0 Non-Cash Stock Comp Expense 4 1 Related to changes in fair value of liabilities
for warrants, earnouts and derivatives
assets.
€) Mark-to-market Adjustments 13 -2

Total EBITDA Adjustments

Adjusted EBITDA S35 $33

Adjusted EBITDA % 37% 40%

‘ Source: Company financials
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Non-GAAP EPS Reconciliation

(Unaudited)
Three months ended 3/31/2023 Three months ended 3/31/2022

($mm) BASIC DILUTED BASIC DILUTED
GAAP Net Income $10.7 $10.7 $26.9 :
Adjust for Tax Provision -1.3 -1.3 0.5 0.5
Tax Provision -5.6 -5.6 5.4 5.4
Tax Adjusted Net Income $22.0
Fair Value and Stock Based Compensation Adjustment $16.8 $16.8 -$1.7 -$1.7
Total Adjusted Net Income $20.4 $20.4
Class A + Class B Shares 77.6 77.6 76.1 76.1
Public & Private Warrants® - 8.1 - 8.1
Dilutive Equity Awards ° - 4.1 - 4.3
Total Shares 77.6 89.8 76.1 88.5
EPS $0.27 $0.23 $0.27 $0.23

Source: Company financials
1 Assumes treasury stock method, valuation at assumed FMV of $18.00
2 |ncludes options, RSUs, and ESPP shares
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